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1.Balance of Payments uses the system of
accounting.
1.Single-entry
2.Double-entry =
3.Multiple-entry Component ¢ o] Copt =1 Actouml
4.Annual basis 1 U i
Aﬁ'he components of a Balance of Payment account l \ \
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1.Capital Account 1 avinbvent Ea m‘:}f ‘____i__‘f__f_-ﬁ;-—:
2.Current Account _— ___ﬁ_M;'_--‘
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3.The Balance of Payment account records the inflow of foreign exchange on b oV #_ J’L W‘@ lm.j'J'-’\JNQ
th ; _ )
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2, Credit side
3.Bothaand b

4. Mone of the above

4.Balance of trade is the i
1. Difference between export and import of services

2. Total of export and import of services \)y (':» Q J

3. Difference between export and import of goods
4. Total of export and import of goods
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5.Gifts or grants received from outside the country get recorded under

of the ___ account,
1.Credit side, capital =
2.Diebit side, capital A *
3.Debil side, current T I . \vo \"
‘/.Credit side. current S Y 4w J
Txad e in Goods Cryyius Py
6.The Current account of the Bal af F includ i e T \L

like ) .
1. Imports and exports of goods and services (iim O‘" %&N&J
2 Tranzfers to abroad and from abroad I 1 ng F * %thluﬁ’
3.Income ta abroad and from abroad g | A
#l of the above R [m{ﬂ;ﬂ'{t “_{ ‘a’Q Q“d{

7.The Capital account of the Balance of Pay

like
1.Changes in fOTEIgH exchange reserves
2.Investments to and fram abroad
2. Borowings and lendings 1o and from abroad

yﬂ of the above

8.Trade Deficit occurs when
1.Export of goods is less than imports of goods \/—
2 Export of goods is more than imports of goods

3.Export of services is less than imports of services
4 Export of services is more than imports of services

9. Which of the following statements is True?
(a) Depreciation of the foreign currency leads to the fall in exports x
(b} Devaluation of the domestic currency leads to a rise in imports b
{c) Appreciation of domestic currency leads to rise in exporis

{prrcciation of foreign currency leads to a rise in imports. \/
il LRl —

10.Foreign exch i that are ind. lent of other
in the Balance of P: account are I
1.Capital account
2.Current account
Z.Accommadating

v.Autonomous J

12. The transactions undertaken to cover the deficit or surplus of
autg; ous fr tions are called g
A.c'gommodating transactions #
2 Capital account transactions

3.Current account transactions
4.None of the above

13.The balance of exports and imports of goods is referred to as:
1 current accuunt
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13.The balance of exports and imports of goods is referred to as:
1. current account

2. Current account balance

3. current account deficit

L Balance of trade

14.Indicate the correct code of the following statements belng correct
or incorrect. The statements relate to the type of transactions

N - v
recorded in the currer ofthe of Payment; ([ ) (A WM
Statament (1) - The capital account consists of Ignglegm capital ] -
RS, A 20 w“l‘d

transactions only,

a
Statemant (11} : Tha current account includes all transactions which give m

rise to or use up national income. , ’

15.In the balance of pay it, the t far payments are
included in which one of the following?

1. Capital Account

2. Service Account

3. Current Account

4. Official Reserve Account

16.Demand for foreign currency depends upon:
(e repayment of international loans

(#investment in rest of the world

(c) direct foreign investment in the domestic economy
(

d) both (a) and (bw Rann, «

17.Devaluation which means fall in value of domestic currency in & = hPP 2 .‘ h'

terms of foreign currency takes place in M‘w wre 4x cL-ﬂl-I.l v S el m

(&) Flexible Exchange Rate regime w b 6"7 ul ‘oA 3
@ 2 6 L ‘;I-IJ e nh o

(b} Fixed Exchange Rate ragime

(c) Both (a} and (b} — Wwan

{d) Naither = q vyt
Y ble)hukglg,

18.The taken to imp the negati I of Pay ,| m

include

1.Exchange control
2. Currency devaluation

, ; it e
3.Import substitution Ly M .8 Ll ’)QF"‘I;LWJ 1YL T’V\J\ Y-
4 All of the above %"N 5 Q},\_WUI Faa Lt {/\J’ b
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19.Match and identify the correct pair. MDL M OQJJV_M L%

_____.—l-'"
COLUMN 1 COLUMN 2 ! 5
duction in the value of domestic currency by the : J o B
government (a) devaluation

{2) reduction in the value of domestic currency through market !! M{ M AT J.M/‘")
forces (b) appreciation % &r U y

{3) increase in the value of domestic currency by the U,_,..o-"'
government (c) depreci ho

(4] increase in the value of domestic currency throug| @ w

forces (d) revaluation

20. If rupee is getting depreciated fast and is considered undesirable
?the government, the RBI may be advised ti
1 Sell dallars in the loreign exchange markels
(k) Purchase dollars
{c} Print mora currency notas
(d) Ralse tanffs on imparts.

21. If in an effort to control depreciation of rupee the RBI puts more
dollars in the supply, it may lead to greater inflation, caused by
{a) Increase in money supnly in the economy w o
{b) Reduced availability of goods due to increased exports.
{c) Reduced availability of goodéwto reduced imports "/
{d) All of the above.
< ? Tz -

22 ___ refers to a system In which forelgn exchange rate is determined by market
forces and central bank influences the exchange rate through intervention.
12} Flexsie Exchange Rate Syatem
) Manage:d Floating Rats Syslem e
laating Exchange Rate
Ixed Exchanga Fats System

23.If Rs.150 are required to buy $ 3, W of Rs. B0 for § 2 earlier, then:
(a) d ic currency has deprec

(b d it currency has appreci
() rupee value of impart Bill Will increase .
{d) bath (a) and [n]#

24.The forward market is especially well-suited to off § ed_glng"pm

against = g z

1. translation risk exposure,
transactions risk sxposurs

3. political risk exposure

4. taxation.

25.All of the following are hedges against exchange-rate risk EXCEPT
1. balancing monetary assets and liabilities.
7 use of spot Markelyfe—=) mase -
3. foreign-currency swaps.
4, adjustment of funds commitments between countries.




7 use of spot markel g pasa -
3. foreign-currency swaps.

4, adjustment of funds commitments between countries.
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25.Al1 of the following are hedges against exchange-rate risk EXCEPT
1. balancing monetary assets and liahilities.




