18 November 2023 20:15

Trade stabilibtj tn  Genenal

&Mllibnium Fnamawonk '

[ Recapt For  srabiy;

Consiclen (aooc( X:

d P
wN
7L"D"‘L ﬁi'd‘oltibLa we $hou_[‘{ haVc’ I’/da EDX h T
© <0 1whuc };- —PX—
[L\ d._,a ] ’// PY
Epy = M*_ X - [2 tven - -L;;-:f = X:—M—»]
Eby = m¥_ p P
b.
dED)( DLM'Y f)_d,M
Lr ALy *
/31 OL)A P DL‘E /’L
For triad e St-cuailft—y; AdED,
n <
& €< dm
y =3
e L dm M ; :
dp p . ? <0 l
e dn?
=) (_i_aLM*)+ LipdM 5> 0 '
: — : (
M¥ Dun M*’d‘? (okMy , X = /-)1-)6‘
v, LA m gy M
2 €Y+t - |
My dp MY P | Fort Home
[
X dp x b ‘
/ X= M
b

fy in  Panbal iqu.i Framewopnt : Aﬁ.

<o)

New Section 10 Page 1



5 €Y 4+ €E-1 >0

on fé‘* £ S f:> Mamhall-LfannUL(ML)
~- - - _ Cond T1on ¢
For CNLUR] n int- Aelan ' :
’ ’ ‘. th = P .
g athive pnice f’ F—Xv K Stpble ) AbD
7

tondiion ghouid 4e Sabis fred -

Theony of Internabon g Thad ¢

() Trade occuns becg g, Aubanké/ Prices diffenc .

Cic) Why does 4L¢tan/cy prices differu
1 possibilibien .

L Int '
; Inahona Ty ‘Ld‘J

Luppl R A r
PP 9 tondt hong Jlf—ftn. L/,,J H & F (Assurm DD Yema)ng Sam)
L—s Demmand tondihons diffen blw HKF (Assume €< nemainc sams)

k, [OJ:cn to Macno Ea)nom,t'a(]

W\ha"‘ diffen L/LJ HYF. [q:f[l,k)]
AN\/M .

chhnolofcml b[{.,[(ncncu ln /Dhadn, b/

w HLE.
(Absolufc Adv- A - Smith i

. Comparhive Adv- bay/d il'ca'chO)
> wdowm ent Dt—/_/{_)uru(, b/bd H AF ~[£r1¢/o Mment
wMmen

D

{ —Fa.gbo)-l.( bJ( ,;)ioaln, c?f(f(n L/bo 2 caun[-?u'u] .
Hecketeins Ohiin mydel (toModer) §

5ml{>eh- x(amuugm, Theorntenn (¢ T/mmcm) '

Abiolyte Adl/antagc, - Adam St
M

2¥ . -
X2%x 1 Framewong [ 2 Coun trilu, 2 Commoclih ¢
j Fackan .7 b. J

New Section 10 Page 2



o)( FJ'deCb'Gh [La.‘nou/l) ]

Assume that both H g F ane thdowed wiFh

Z un/k o{
Labousr . Lopg/gen the 2 goodt b be XY

TCCbnOLog/Ecal diffencnces pHodn U Caphihed 5;/
3640[17/1 CoLfF_(.

: L
) H = [ =x_
befrne - /{'lh, = Laboun cotff Rn oo x in 4 (X >

[Ta produce 1 Un} of Good , how Mmuch
Laboun i T¢9d :/LZ/L]

’SL'mL(anLy JCf—L-ng_' L’yh ) 'ﬂlf } L}‘f
Alume : ’Z'Zh <l ’tl,ﬂ [H U Mone Cffcc[cnt Ln P rodn,

aF )(]
(yh > Lyr’ [F 4 monce Lffcu.'tni th }b/udh 4][9]
/'IL [< é(—C"]HDZD?I:Ca’uy ‘L‘L’Jt/tia/\ LV\/ Pmdh "f X
F u écchhobbgziml/tg CUperion in prodn of y
EValuare

th e pattenn o{ ERad e undem thia

Stecchpn,
(l) OLta,Lh the 4Utaﬂ1k/7, Feelapl Ve /”_“LC ?ﬂY HLE (Fd,l 'bf)
PPE,. L4 Ly = [ = LZhX"lyh Y= L - ()
PR Lapv o+ 0 Y=L -~ (i)
F Z:f H:F -
dy - Aa "
d x ) .
PPR, yh' (r\?&

Shope of PPF_ . Axgq.dx + Lyf.dy:o

I 1

New Section 10 Page 3



.)ID/)L Df I”J)'F : ’L)L]LOLX + /Lyfay:o

o F I, x
_d_z/ _ 4a
d x -
PPFF L’yf.
_ - |
ﬂ' ] /{Zh/\/, d_y . Z;{ 7 : ACumed -
L! x| | (L N BJ/ dx) —( ) Lan 4
Lyh> Ay

PPF‘: L& f-{,ﬂLFf)'L t’ha_n, PPFH .

iven o compen Gy ‘
P € f““”"‘mﬁ'() ‘n both L)L E.

P= AC tn both <¢Cchy X Ly .

_ H
Jom B Pe= ACe = Ty wilx (-2 -
X X X 2h
P, = =t

Auta_nky relahve price fon A= lacL: Do - @)
p L
Y s

- [ A Ay
T () 1 e
yh H
r@ﬁxj: SLm[lanLv /: :(1“9‘3‘ ): /al\?') = MRPT
Lylt dx | F =

Cﬁ,vgn ‘H'l ¢ C
¢ Eructune /’EL< PF = Aul—anty pPrices dfﬁfgy.

- When B2 Fowiy tnede, in)—cnna.a'onu price I)D%

il &t by ¢ p* < Py

thod x4

[~ Py< /’f > Relarive of

Lese '
‘" in Home ) Ha.ExP-art X, F- gx/’o"';‘c] '

Undem Trad ¢
T~ . v

New Section 10 Page 4



H=only pnoduces X ) Lomplete ARATL pY
F - aht? lanadu.cc& Y — -‘Peqaazﬂhah

Hy

H- Expornr X, Tmport v 0 F
2
Pattesn of Trade .

[
- _Ekpoﬂt N ) ijo‘/Lf X

New Section 10 Page 5



